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Components of GDP
(Expenditure Approach)
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Real GDP in 2015
(Trillions of chained 2009 dollars)

68% [C] = $11.21

17% [I] = $2.87

Consumption

e.g., durables and nondurables[C]

Investment

e.g., business investment in 
equipment and factories

[I]

Government Spending

e.g., government purchases of 
goods and services

[G]

Net Exports

e.g., U.S. exports  to other 
countries, less imports

[X]
-3% [X] = $-0.54

18% [G] = $2.88

Sources: Bureau of Economic Analysis & 
FRBSF Calculations
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U.S. Real GDP 
by major spending category

-$2

$0

$2

$4

$6

$8

$10

$12

$14

$16

1950 1960 1970 1980 1990 2000 2010

(Annual values for years shown, 
trillions of chained 2009 dollars) 

Consumption

Investment

GovSpend

Net Exports

Source: Bureau of Economic Analysis

DataPost

92.3

109.5

0

20

40

60

80

100

120

2005 2015

PCEPI Levels
(Annual average for years shown, 2009=100)

(109.5 – 92.3) x 100
92.3           = 18.7%

This means that consumers were 
paying, on average, 18.7% more in 

2015 for the same items as in 2005.

Using the PCEPI
(Personal Consumption Expenditures Price Index)

Source: Bureau of Economic Analysis

(Current Price – Past Price) x 100
Past Price

What is the percentage change in 
prices for all domestic personal 

consumption? Fiscal Policy

Taxes (T)
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Marginal and Average Tax rate

Progressive taxation Regressive state income tax
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What do companies do with profits? State Government Revenue

Borrowing 
7%

Sales taxes and gross 
receipts 

18%

Licenses
2%

Individual income taxes
13%

Corporate income taxes
3%

Property taxes
1%

Other taxes
1%

Charges and 
miscellaneous

13%

From federal 
government

21%

From local governments 
1%

Utility revenue 
1% Insurance trust revenue

19%

Local Government Revenue

Property 
taxes
44%

Sales taxes 
and gross 
receipts 

10%

Individual income taxes
3%

Corporate 
income 
taxes

1%

Other taxes
3%

Education charges
3%

Hospital charges
6%

Sewerage
4%

Interest earnings
4%

Special assessment
1%

Utility revenue 
14%

Insurance trust 
revenue

7%

Spending (G)

Federal 
budget 

spending
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State Government Expenditures

Education
31%

Public welfare 
25%

Health 
3%Hospitals 

3%

Highways
6%

Police protection 
1%

Corrections
3%

Natural 
resources 

1%

Housing and community development 
1%

Other 
13%

Utility expenditure 
2% Insurance trust expenditure

11%

Local Government Expenditures

Education
39%

Public welfare 
3%

Health 
3%Hospitals 

5%
Highways

4%

Police 
protection 

5%Corrections
2%

Sewerage
3%

Solid Waste
1%

Parks and Recreation
2%

Housing and community 
development 

3%

Administration
5%

Interest
4%

Other
9%

Utility expenditures
11%

Insurance trust expenditure
2% Deficit and debt
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US national debt

Effectiveness of fiscal policy
Distribution of wealth in the US


